
July 9, 2006

Ken Strelo
Project Planner
Planning Department
City of Pittsburg
65 Civic Avenue
Pittsburg, CA 94565

Subject: Comments on the Draft Environmental Impact Report (“Draft EIR”)
For The Trans Bay Cable Project (SCH# 2004082096) (“Project”)

Dear Mr. Strelo:

I am writing to you on behalf of Valero Refining Company – California (“Valero”) located in Benicia,
Solano County, California. As noted in Table A.2-1 entitled “Known Utility Crossings,” Valero is the
operator of two petroleum pipelines and one products line (Cable Route Milepost 37.6-37.8) that the
proposed Project will crossover. These pipelines are an integral part of Valero’s refining operation and
its ability to provide cleaning burning fuels to the California market, particularly Northern California.

Valero has identified several concerns with the Project. Some of its main concerns with the Project are:

• How will the Project crossover Valero’s pipelines, i.e., how will the mattressing system be
placed and secured over the pipelines?

• What are the Project mitigation measures in the event the Project’s installation, operation, and
maintenance activities damage Valero’s pipelines and spill or release occurs? What entity is
responsible for these mitigation measures in the event of a spill or release?

• Will the Project impact the cathodic protection1 of the pipelines? If the cathodic protection fails
due to electromagnetic interference from the Project, accelerated corrosion on the pipelines could
result in a leak? What studies are being done to address this issue?

• How will the Project accommodate Valero’s mandatory maintenance activities for those sections
of its pipelines crossed, i.e., covered by the mattressing system?

1 Cathodic protection is a technique to control the corrosion of a metal surface by making that surface the cathode of an
electrochemical cell. It is a method used to protect metal structures from corrosion. Cathodic protection systems are most
commonly used to protect steel, water, and fuel pipelines and tanks; steel pier piles, ships, offshore oil platforms, and onshore
oil well casings.
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To this end, Valero has been cooperatively and actively involved in the Bay Planning Coalition
workgroup meetings were the Project has been discussed. In this forum, Valero has willingly offered its
input and aired its concerns with the Project.

Valero has been willing to work cooperatively with Trans Bay, the Project Proponent, and the City of
Pittsburg (the “City”), as the Project Lead Agency and the ultimate operator of the Project, regarding its
concerns and how they should be addressed. However, Valero has only recently had substantive
discussions with Trans Bay regarding obtaining Valero’s consent to crossover its pipelines and its
concerns with the Project. In a telephone conference call with Trans Bay on June 30, 2006, Valero was
surprised to learn that the concerns listed above were not being analyzed in the Draft EIR for the Project
and that the Project was on a fast track to have the EIR certified and the necessary entitlements by the
end of the year.

It is not Valero’s intent to slow down this Project, but to work cooperatively with Trans Bay and the
City to resolve its concerns with the Project. However, Valero believes its concerns with the Project are
substantial and warrant careful and full consideration by Trans Bay and the City, particularly in the
Draft EIR. Although Valero had hoped it would not have to comment on the adequacy of the City’s
Draft EIR and CEQA2 process, in order to protect its interests, Valero feels compelled to submit into the
administrative record the following comments on the City’s Draft EIR and CEQA process.

Valero understands that the City has extended the original close of comment period for the Draft EIR
from June 26, 2006 until July 10, 2006. Accordingly, Valero’s comments should be considered timely
submitted.

I. SUMMARY OF VALERO’S CONCERNS WITH THE DRAFT EIR

Valero’s and its legal counsel’s review of these documents reveals that the City’s Draft EIR and CEQA
process suffer from the following deficiencies:

• Inadequate Project Description: The description of the Project is incomplete and misleading
due to the fact that the Project does not describe the mattressing system and how it will be
installed. Further, the Draft EIR fails to include all pipelines that could be crossed by the
Project. The Draft EIR fails to mention or discuss that Kinder Morgan’s pipelines, which are
adjacent to Valero’s pipelines, will also be crossed over.

• Inadequate Project Setting: The Draft EIR fails to adequately and completely describe the
regulatory setting associated with the operation and maintenance of submerged pipelines in a
marine setting. If this was included, it would provide the impetus for analyzing potential
impacts associated with the operation and maintenance of pipelines crossed by the Project.

2 For the purposes of this letter the California Environmental Quality Act will be referred to as “CEQA,” Public Resources
Code § 21000 et seq., and its Implementation Guidelines will be referred to as the “CEQA Guidelines,” 14 California Code
of Regulations § 15000 et seq.
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